REPORT OF THE AUDITOR GENERAL OF THE REPUBLIC OF TRINIDAD AND
TOBAGO ON_ THE FINANCIAL STATEMENTS OF THE PRINCES TOWN
REGIONAL CORPORATION FOR THE YEAR ENDED 30™ SEPTEMBER, 2018

QUALIFIED OPINION

The financial statements of the Princes Town Regional Corporation (the Corporation) for
the year ended 30" September, 2018 have been audited. The statements as set out on pages 1 to
18 comprise a Statement of Financial Position as at 30" September, 2018, and the Recurrent
Services Income Statement, a Development Programme Income Statement, a Statement of Cash
Flow and a Statement of Changes in Reserve for the year ended 30" September, 2018 and Notes
to the Financial Statements numbered 1 and 2, including a summary of significant accounting
policies.

ok In my opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of this report, the accompanying financial statements present fairly, in all material
respects, the financial position of the Corporation as at 30" September, 2018 and of its financial
performance and its cash flows for the year then ended in accordance with the basis of accounting
stated at Note 2 a) to the Accounts.

BASIS FOR QUALIFIED OPINION

OTHER LIABILITIES $2,935,054.00

3. The sum of $2,935,054.00 shown as “Other Liabilities” in the Statement of Financial
Position is an unspent balance. This unspent balance is the amount remaining from the sum of
$4,989,207.00 which was approved in September 2017 by the Corporation’s Line Minister to
undertake certain projects. At 30" September, 2018 the Corporation had no obligation to settle
this sum to another party and as such, the balance cannot be classified as a liability. The Total
Liabilities of $2,993,336.00 is therefore overstated by the sum of $ 2,935,054.00 (98%).

4. The audit was conducted in accordance with accepted auditing standards. The Auditor
General’s responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of this report. The Auditor
General is independent of the Corporation in accordance with the ethical requirements that are
relevant to the audit of the financial statements and other ethical responsibilities have been
fulfilled in accordance with these requirements. It is my view that the audit evidence obtained is
sufficient and appropriate to provide a basis for the above qualified audit opinion.



EMPHASIS OF MATTER

5. Without further modifying the above opinion, attention is drawn to the following:
TANGIBLE FIXED ASSETS
i) Adherence to best practice accounting policies and procedures for tangible fixed

assets would require that revaluations be made with sufficient regularity to ensure
that the carrying amount does not differ materially from that which would be
determined using fair value at the end of the reporting period.

ii) Included in the figure $71,264,295.00 for Tangible Fixed Assets shown in the
Statement of Financial Position is Land and Institutions at a net book value of
$69,683,596.00. The Corporation has not revalued its land and buildings. Note
number 2 b) to the Accounts refers.

iil)  Note 2 a) to the Accounts states that the Corporation has prepared its financial
statements on a modified accrual basis. The treatment of certain items relating to
tangible fixed assets in these financial statements followed the directive from the
Ministry of Finance Circular F. 22/8/43 dated 23™ July, 1969 for the treatment of
depreciation. The effect of the application of this Circular is as follows:

a) A depreciation charge for the financial year of $1,645,658.00 is shown
both as an income and expenditure in the Recurrent Services Income Statement
and the two-fold adjustment for non-cash transactions is also shown in the
Statement of Cash Flow.

b) An equivalent figure to the net book value of Tangible Fixed Assets of
$71,264,295.00 is shown under Reserves. The guidance for the accounting entries
in the above Circular necessitated debit and credit entries to the Asset and an
Accumulated Fund Account (Reserve for Assets) respectively.

RESPONSIBILITIES OF MANAGEMENT AND THOSE CHARGED WITH
GOVERNANCE FOR THE FINANCIAL STATEMENTS

6. Management of the Corporation is responsible for the preparation and fair presentation of
these financial statements in accordance with the basis of accounting approved by the Minister of
Finance and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud
Of ErTor.
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The In preparing the financial statements, management is responsible for assessing the
Corporation’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either intends
to liquidate the Corporation or to cease operations, or has no realistic alternative but to do so.

8. Those charged with governance are responsible for overseeing the Corporation’s financial
reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL
STATEMENTS

9 The Auditor General's responsibility is to express an opinion on these financial statements
based on the audit and to report thereon in accordance with section 116 of the Constitution of the
Republic of Trinidad and Tobago and section 113 (2) of the Municipal Corporations Act, Chapter
25:04 (the Act).

10. The Auditor General’s objectives are to obtain reasonable assurance about whether the
financial statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an audit report that includes his opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with auditing standards
will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial
statements.

11.  As part of an audit in accordance with accepted auditing standards, the Auditor General
exercises professional judgment and maintains professional skepticism throughout the audit. The
Auditor General also:

e Identifies and assesses the risks of material misstatement of the financial statements,
whether due to fraud or error, designs and performs audit procedures responsive to those
risks, and obtains audit evidence that is sufficient and appropriate to provide a basis for
an opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e Obtains an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Corporation’s internal control.

e [Evaluates the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
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Concludes on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Corporation’s
ability to continue as a going concern. If the Auditor General concludes that a material
uncertainty exists, the Auditor General is required to draw attention in his audit report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify his opinion. The Auditor General’s conclusions are based on the audit evidence
obtained up to the date of his audit report. However, future events or conditions may
cause the Corporation to cease to continue as a going concern.

Evaluates the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying

transactions and events in a manner that achieves fair presentation.

The Auditor General communicates with those charged with governance regarding,

among other matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that were identified during the audit.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

BASIS OF ACCOUNTING

13.1

Section 113 (1) of the Municipal Corporations Act, Chapter 25:04 states; “Every

Corporation shall keep its accounts in a form, having regard to its annual estimates, approved
by the Minister of Finance.”

132

The approval of the Minister of Finance was not seen for the basis of accounting adopted

by the Corporation as required by the Act.

PAYMENTS INTO THE MAYOR’S FUND

14.1

Section 110 (2) of the Municipal Corporations Act, Chapter 25:04 states:

“The revenue of the Mayor’s Fund shall be derived from —

14.2

(a) such donations and other contributions as may from time to time be received for the
Mayor’s Fund;

(b) such moneys as the Council may by resolution authorise to be paid into the Mayor’s
Fund. ™

In addition, directives by Memorandum dated 22"¢ March, 2018 from the Line Ministry,

clarified the above section 110 (2) of the Act and stated that government’s revenue are not to be
paid into the Fund.

Auditor General’s Report Page 4 0f §
Princes Town Regional Corporation 2018



14.3  During the financial year payments in the sum of $26,600.00 were made to the Mayor’s
Fund from government’s revenue collected from the rental of recreational facilities and the
Princes Town Promenade. Approvals were given at meetings of the Statutory and Sub
Committees for donations of the moneys to the Fund.

SUBMISSION OF REPORT

15.  This Report is being submitted to the Speaker of the House of Representatives, the
President of the Senate and the Minister of Finance in accordance with the requirements of
sections 116 and 119 of the Constitution of the Republic of Trinidad and Tobago.

LO& gY i’UJADAS

28M J uly, 2020
PORT OF SPAIN AUDITOR GENERAL
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PRINCES TOWN REGIONAL CORPORATION
STATEMENT OF FINANCIAL POSITION

AS AT 30TH SEPTEMBER 2018 it

Notes 30/09/2018 30/09/2017
$ $
NON CURRENT ASSETS
Tangible fixed assets 2h 71264,295 70570,691
CURRENT ASSETS
Account Receivable 2d 71,180 49,548
Cash and cash equivalent 2c 7332,366 7257,856
TOTAL ASSETS 78667,840 77878,095
CURRENT LIABILITIES
Account payable 2e 58,282 125,913
Other liabilities 2l 2935,054 4989,207
“R\NiD‘D
. TOTAL LIABILITIES m 2993,336 5115,120
& e
NET ASSETS g z ' 75674,504 72762,975
[.4 o
RESERVES
Reserve for Assets 71264,295 70570,691
Fund Balance 2f 1361,051 901,512
Surplus on recurrent aclivities 2k 16,026 64,274
Surplus on development activities 2k 3033,132 1226,498
75674,504 72762,975
Notes to the accounts on pages 6 to 9 form an integral part of the statements.
...... @“w’ - Cﬁ»\ L//"v
Financial Officer ef Executive Office{~™
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PRINCES TOWN REGIONAL CORPORATION
RECURRENT SERVICES INCOME STATEMENT
FOR THE YEAR ENDED SEPTEMBER 30TH 2018

SCHEDULE
RECURRENT REVENUE
Government Subventions : 1
Other Income 1
Depreciation [ncome 4
RECURRENT REVENUE EXPENDITURE
01 Personnel Expenditure | 2
02 Goods & Services 2
--—-03-Minor Equipment-PUrchases - — - - =—mrmmmimmie B
04 Current Transfers & Subsidies 2
Depreciation for the year 4

RECURRENT SERVICES SURPLUS REVENUE

30/09/2018

30/09/2017
$ $
79935,463 86604,087
1241,503 1136,342
1645,658 3289,292
82822,624 91029,721
57438,791 59852,594
23621,462 27237,125
91,791 309,260 -
8,895 187,176
1645,658 3289,292
82806,597 90965,447
16,026 64,274

Schedules to the accounts on pages 10 to 18 form an integral part of the statements.
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PRINCES TOWN REGIONAL CORPORATION
DEVELOPMENT PROGRAMME INCOME STATEMENT
FOR THE YEAR ENDED SEPTEMBER 30TH 2018

DEVELOPMENT PROGRAMME REVENUE SCHEDULE 30/09/2018 30/09/2017
: $ $
Government Subventions | 1 11359,879 11051,545
11359,879 11051,545
DEVELOPMENT PROGRAMME EXPENDITURE

331 Drainage and Irrigation Programme 3 3691,900 3892,076
333 Dev. Of Recreation Facilities 3 389,736 337,636
337 Construction of Market & Abattoirs 3 373,937 210,128
338 Development of Cremation & Cemeteries 3 128,931 179,989
339 Local Roads and Bridges Programme 3 3281,077 3606,299
340 Local Gov. Building Programme 3 379,891 389,610
341 Procurement of Major Veh. & Equipment 3 - 568,995
401 Computerisation Programme 3 ' w

404 Municipal Police 3 81,275 -
406 Disaster Preparedness 3 - 344,503
408 Local Government Tourism 3 - 295,813
8326,747 9825,047
DEVELOPMENT PROGRAMME SURPLUS REVENUE 3033,132 1226,498

Schedules to the accounts on pages 10 to 18 form an integral part of the statements.
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PRINCES TOWN REGIONAL CORPCP\ATIDN
STATEMENT OF CASH FLOW
FOR THE YEAR ENDED 30TH SEPTEV:BER 2018

3D0/09/2018 30/09/2017
$ $
Cash Flows From Operating Activities
Surplus on recurrent and development activities : 3049,158 1290,772
Adjustment for Non Cash Transaction
Write off to fund account 44,882 -
Add: Depreciation for the year 1645,658 3289,292
Less: Depreciation Income (1645,658) (3289,292)
Surplus before change in working capital 3094,041 1290,772
| (Increase)/ Decrease in Advances (2'1 ,632) (11,334)
Increase/(Decrease) in Deposits ; (67,631) (790,694)
Net Cash Flow From Operating Activities 3004,778 488,744
Cash Flows From Investing Activitiés - -
Net Cash (Used in) Investing Activities - 2
~ Cash Flows From Financing Activities I -
___ Transfer from Unspent Balances - (2930,269) (1115,713)
Cash Used in Financing Activities (2930,269) (1115,713)
Net Increase in Cash and Cash Equivalent 74,509 (626,969)
Cash and Cash Equivalents at the beginning of the year 7257,856 7884,825
Cash and Cash Equivalent at the end of the year 7332,366 7257,856
Represented by ’
Cash at Bank ' 6489,661 3439,734
Cash In Hand 842,705 3818,122
7332,366 7257,856
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PRINCES TOWN REGIONAL CORPORATION
STATEMENT OF CHANGES IN RESERVE
FOR THE YEAR ENDED 30TH SEPTEMBER 2018

Reserve for Fund Recurrent Development Total
Assets Balance Reserves Reserves
$ $ $ $ $

Balance as at 1st October 2017 70570,691 901,512 64,274 1226,498 72762,975
Adjustmerﬁs -
Restated Balance 1/10/2017 70570,691 901,512 64,274 1226,498 72762,975
Fund changes Plus 2339,262 48,080 - 48,080
Fund changes  Minus (1645,658) 411,459 (64,274) (1228,498) (879,313)
Assets changes 693,604 - 693,604
Recurrent programme surplus revenue 16,026 16,026
Development programme surpius revenue 3033,132 3033,132
Balance at 30th September 2018 71264,295 1361,051 16,026 3033,132 75674,504
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PRINCES TOWN REGIONAL CORPORATION
NOTES TO THE ACCOUNTS FOR THE PERIOD 01 OCTOBER 2017 TO 30TH
SEPTEMBER 2013

1. General Information

The Princes Town Regional Corporation is a Local Government Authority,
and was incorporated on 13" September 1990 by the Municipal Corporation
Act 21 of 1990. The Corporation operates a Council-Chairman form of
Government and provides the following services as authorized by the Act;
development and maintenance of public infrastructure, health and
environmental services, recreational and public services, including safety
and well being.

Funding for the activities of the Corporation is provided mainly by
Government Subvention on a deficit financing basis. The Corporation also
raises its own revenue from services provided to its citizens, the majority of
which are derived from the collection of rent from parks and recreation
grounds, fees for the use of markets and abattoirs, cemeteries, poultry waste,
faecal collection and disposal and building application.

Subvention from Government for the purpose of these financial statements

fall under two (2) major headings; Recurrent Services and Development
Programme, and as such, expenditure incurred is classified accordingly.

2. Summary of Significant Accounting Policies

a) Basis of Preparation
The Financial Statements of the Corporation are prepared on a modified
accrual basis, which is a hybrid between the cash basis and the accrual basis,
using historical cost conventions, where no account is taken of inflation or
market values.

This basis of preparation has been the method followed by the Corporation
for many years, and was implemented by the Ministry of Local Government
in 1995. Documentation concerning approval by the Ministry of Finance for
this basis of preparation does not reside at the individual Corporation level.
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PRINCES TOWN REGIONAL CCRPORATION
NOTES TO THE ACCOUNTS FOR THE PERIOD 01 OCTOBER
2017 TO 30™ SEPTEMBER 2018 Continued

Income is recorded when amounts are received by cash or cheque.
Expenses are deducted when they are paid by cheque.

Generally, no accrual is made in the financial statements for liabilities which
have been incurred. No directive has been received from the Treasury
Division of the Ministry of Finance, instructing the Corporation to
- incorporate commitments into its financial statements.

The Financial Statements of the Corporation are maintained in Trinidad and
Tobago dollars (TTS).

b) Fixed Assets is made up of

Land and Institutions - (Buildings), Vehicles and Machinery, Office
Equipment, Furniture and Fixtures, Municipal Police, Other Minor
__ Equipment, Computer Equipment and Disaster Preparedness.

In the case of Land, Recreation Grounds and Cemeteries, the Corporation
has captured all amounts expensed on these facilities as per the audited
financial statements, and reflected such amounts as the opening cost in the
financial statements. No depreciation charge was made from these items in
the financial statement because the separation of land and buildings were not
done.

The Commissioner of Valuations indicated to the corporation that the
department is unable to do the valuation due to staff shortage.

The depreciation policy is as follows:-
Property, Plant and Equipment are depreciated on a straight line basis. The
applicable rates per annum used are:-

Buildings 2%
Vehicles & Machinery 25%
Office Equipment 10/25%
Furniture & Fixtures 10/25%
Municipal Police 10/25%
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PRINCES TOWN REGIONAL CORPORATION
NOTES TO THE ACCOUNTS FOR THE PERIOD 01 OCTOBER
2017 TO 36T SEPTENBER 2018 Continued.

Other Minor Equipment 10/25%
Computer Equipment 33%
Disaster Preparedness 10/33%

A full years’ depreciation is taken in the year of acquisition/purchased
except the following items;

1. Chairman Chain, no depreciation is charged in the schedule of fixed
assets.

2. The Promenade Clock, no depreciation is charged and the item is not
included in the schedule of fixed assets. This item was donated to the
Corporation.

3. Both items are insured.

c) Cash and cagh equivalents

Cash includes money which the Corporation physically holds in its

possession and money deposited with financial institutions that can be
withdrawn without notice.

d) Accounts Receivable |
Receivables are advances for expenditure items paid for by the Corporation
on behalf of Committees or Personnel of the Corporation with a view to be
collected thereafter.

Advances which have not been reimbursed nor expect to be reimbursed must
have the appropriate approval, before they can be written off.

e) Accounts Payable
Payables are deposits received from coniractors as performance bonds and
users of the Corporation’s facilities as caution fees.

Deposits which remain unclaimed for more than three (3) years can be
transferred to revenue, on the guidance of the Treasury.
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PRINCES TOWN REGICNAL CORPORATION

NOTES TO THE ACCOUNTS FOR THE PERIOD 41 OCTOBER
2017 TO 30™ SEPTEMBER 2018

Continued.

f) Fund Balance
This is the general operating fund of the Corporaticn. Government
Subvention as well as internally generated revenue which have not been
spent at the end of the financial year are classified as surpius on activities,
and are transferred to the Fund Balance. Such funds can be spent on projects
identified by the Corporation, on the approval of the Minister.

g) Government Subvention-Recurrent
These are cheque releases from Government for the day to day operations of
the Corporation and are recognised as income on receipt.

h) Government Subvention-Development Programme
These are cheque releases from Government for developmental work as
identified by the Corporation in its draft estimates, and are recognised as
income on receipt.

--1)--Other income. ... P —— e

Thls refers to mtemally generated funds derived from Services prc;ﬁ.déd by_

the Corporation, and are recognized as income on receipt.

j) Expenditure-Recurrent, Development Programme
Expenditure incurred by the Corporation arises when an actual cash outflow
occurs and is then classified under the relevant head.

k) Surplus/(Deficit) on activities

This is the net amount of income and expenditure, and is transferred to the
Fund balance, for use on approved projects in the future.

1). Other Liabilities

This is approved unspent balances not utilised at the end of the financial
year. The balances must be used for the purpose for which approval was
granted.



PRINCES TOWN REGIONAL CORPORATIORM

SCHEDULE(1) OF REVENUE

FOR THE YEAR ENDED SEPTEMBER 30TH 2018

Government Subventions

1. Recurrent Services

2. Development Programme
Other Income

(1) Parks and Recreation Grounds
(2) Cemeteries :

(3) Markets and Abattoirs

(4) Building Applications

(5) Sanitation- Poultry Waste
(6) Waste Disposal

(7) Bank Interest

(8) Miscellaneous

Total

30/09/2018 30/09/2017
$ $

79935,463 86604,087
11359,879 11051,545
100,117 32,340
73,460 28,422
213,195 233,238
22,300 14,840

89,360 T 77510
368,650 402,450
18,082 19,554
375,439 327,988

92536,845 98791,974
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